
Global economic 
environment: what to 

expect in 2020?
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International organisations cut world 
economic outlook
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Global activity has slowed… dramatically

Source: OECD



• Temporary measures 
to adjust trade 
balance

• 5 disputes in 2 
countries – US and 
China
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• Temporary 
measures to adjust 
trade balance

• 5 disputes in 2 
countries

• 20 countries 
involved into 
disputes

• +10 responses
• 8 countries stay 

aside



• Form temporary – 
to structural!

• Policies 
unpredictable

• Negative effect on 
global trade and 
value chains

WTO RESTRICTIONS: 
2017-2019



Policy uncertainty do not contribute to economic 
growth

Source: IHS Markit, Eurostat
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Trade conflicts: 
US vs China

Trade-weighted average US tariff on Chinese 
imports rose from 3.1% in 2017 to 18.3% in May 
2019. December 15th - 24%?

China’s average tariff on US exports rose from 
8.0% in Jan 2018 to 16.5%. December 15th 
25.9%?



Uncertainty has elevated



Impact on the global economy is broadening



The eurozone economy is close to stalling, demand is 
slowing down, especially in manufacturing

Source: OECD, Markit

World’s GDP growth, percent New orders, 3 month index



Social unrest, 
antiglobalism and 

fragmentation



Politikos formuotojų arsenalas senka...





Brexit scenarios and effect on the economy

- Brexit?

Deal No deal
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Estimates based on 2016-2019

• Investments: 11 percent yoy

• Labour productivity: 4 percent yoy

• Employment: 18,000 per 3y

• Uncertainty

• Additional “Brexit” hours: +200 val.



Any good news about Xmas?



Lower longer-term interest rates do not stimulate economic 
growth if they reflect only heightened uncertainty 

21% of the total stock of global bondsstronger demand for safer assets 



Measures to stimulate the economy are limited



European Green Deal – a drag or stimulus?



EU to become Climate – neutral by 2050



Baltics demostrate strong growth 
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And keeps momentum this year

Estonia Latvia Lithuania
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Baltics still lag behind EU by productivity



People in the Baltics work hard...
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Investments in knowledge are crucial

Source: Eurostat

Adult (25-64 m.) learning in 2018, proc.



Skills are changing



Great quality to cost ratio 

Source: Ease of Doing Business 2018, World Bank, and Eurostat, 2017
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Future jobs under control?





Digital Economy and Society Index, 2019

Source: European Commission, Digital Scoreboard

Latvia needs to improve its digital score



Global trends in accounting in 2020: broader 
responsibilities, increase in consultancy



Accounting increasingly relies on technologies



Rising trends in 2020-2021

• Automated accounting processes: eliminates confusion and 
minimizes errors. But risk to fraud and compromised security remain…

• Rise of accounting software solutions

• Outsourcing accounting functions

• Cloud-based accounting

• Focus on data analytics

• Blockchain
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Disrupt the disruptors…

If the rate of change on 
the outside exceeds the 
rate of change on the 
inside, the end is near. 
— Jack Welch, Former GE CEO


